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swtementas of september 30,2006 orve. PYSicians Health Plan of South Michigan

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
T BONGAS ..ottt nne e | feesenenneeanees 6,876,317 | oveeeieereirereeieiens | e 6,876,317 | oo 8,174,244
2. Stocks:
2.1 PrEferTed STOCKS. ......cvuivercireiiieeciriis ettt | ersbesteess ettt neses | seenienet sttt nieents | esteni ettt O
2.2 COMMON STOCKS. ....rvrecereirneercereeesreecere ettt esinee | erebestensssnetsentsessssetnesss | seessesstsentenssesssensnenssenes | reresessnnsssessnesseesssesenes O
3. Mortgage loans on real estate:
BuT FIESE NS ..ottt s etk as | £es8eeReeR R e R s R Rt ss st tae | H8estesseens et es s st et ssentnes | eesensentaes st ent e nr s (O U
3.2 Other than firSEHIENS.........cuuviiieiieriiie it sssseass | erebesteesssnesesisessssstnesss | weressesssentnessnessessnenseenes | reseressnssssesenesseessenenes O TS
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUMDBIANCES)... ..ottt ittt bttt b s b sa s s ssests | ebsntesssssessssssssssessstestanss | essessstsssessssessssssssssnsanss | sessesssssessesssssssessesans (O TR
4.2 Properties held for the production of income (less §.......... 0
ENCUMDBIANCES).......vvvcviveii ittt ettt s s b s s sa s ssssests | ebsstesssssssssssssssessstestanss | essessstsnsessssesssssssessnsanss | sessesssnsessesssssssssesans (O TR
4.3  Properties held for sale (less §.......... 0 ENCUMDBTANCES)......cvvievcieciiiciieieie ettt | evetessssesssssssssessssessenss | essessssssessssessssessesssssnss | sessessssssessesssssesassesns (O TR
5. Cash ($.....(234,618)), cash equivalents (§.......... 0)
and short-term investments (3.....20,472,599)..........ccccoururmeuerueereeeeiesessieess s seesseses | evieesieneianns 20,237,981 | oo | e 20,237,981 | oovevere 23,843,693
6. Contract loans (including §.......... 0 PrEMIUM NOLES).....cvvvevrriiieieritiseisessessiessesessessessssessessessnns | sresssesssssessssessessessssansens | sressesssssssessessnssnsessssessons | sresesssssessssessssssseseses (0 TR
7. Other INVESIEA @SSELS........cvuurierceirriereriseeiees ettt senines | oerisessssenens 1,202,150 | oo 704,100 | cooooovivrnrennn 498,050 | ...ccvvrenne 2,108,181
8. ReCEIVADIES fOr SECUMHIES........ouvueiiiiiiiiiie i | cobesb bbb | erssetb bbb | eebnesens bt (O ORI
9. Aggregate write-ins for INVESIEA @SSELS.........cciviririiiieieieeie st snes | eersssesisssssssesssssssnaend (O I [0 I (O I 0
10. Subtotals, cash and invested assets (LINES 110 9)......cvcviviirciieiereee e | svevessninnees 28,316,448 | ....ccovevevree. 704,100 | oo 27,612,348 | ..o 34,126,117
11. Title Plants less §.......... 0 charged off (for Title INSUFETS ONIY)........ciueieieieiiirieisiieieieisniisen | crreissiesiessesesessesessssssses | sesessssssssssessssessessssssssses | sssessesssssssessssessensesnns (0 TR
12.  Investment income due and CCTUB............couuririniiiiriiiiecrn s | eeeesieseeesieeneas 116,451 | oo | s 116,451 | .oovoiene 143,406
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in the course of collection............ccovvveevees | vovvrvenirininnnns 521,574 | oo 89,193 | o 432,381 | oo 689,319
13.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including $.......... 0 earned but unbilled PrEMIUMS)........ccoerrieinniinns | e | ceressessssseessnsesessssenes | seesesssssssesssssssssesnns (O R
13.3 Accrued retroSPECtive PIEMIUMS..........ciurireiiieieieisseiie e sesse st sssssssessesssssssenss | essessssessssesssssssesesessnss | sossessessessssessssesessessnssnss | sossessssiessssessssessssesns (0 R
14. Reinsurance:
14.1 Amounts recoverable from FEINSUIETS.............cocuiiiniiiniii s | s 151,385 | .o | s 151,385 | oo 35177
14.2 Funds held by or deposited with reinSUred COMPANIES...........c.ccovueveiirireiiieeieeeeeiieeieei | et ssiesens | eveeeies s sesessssesssssesnss | oeessesesesesesssssssessesens 0 [
14.3 Other amounts receivable under reiNSUraNCe CONTACES............c..ciuiiiiniiiiiiciiieeis | nrsirsssisssiens s | s (O O
15. Amounts receivable relating to UNINSUMEA PIANS...........euiiririrrinrieeeeeesesee s essssens | resessesnesssseesssssesssssssenss | eeesessssssssssssssessssessssnnss | seesessesesnssesssssessssesnns [0 R
16.1 Current federal and foreign income tax recoverable and interest ther€oN............ccoccvveceiiees [ | e | creresssiessses e [0 R
16.2 Nt EfErred tAX @SSEL........rerirueercireciieisceiire ettt | srsbest st sb sttt | weesssest sttt nsienes | st O
17.  Guaranty funds receivable or 0N AEPOSIt...........ccccvieviivcieiireeecece s
18. Electronic data processing equipment and software
19.  Fumiture and equipment, including health care delivery assets ($.......... (0) 1SS ISR 88,115 | e 88,115 | o [0 I 24,733
20. Net adjustment in assets and liabilities due to foreign eXChange rAtES..........cccveiieiiicieeiiiies [ | cereresesreses s esssenes | sresesssisssssssesesesesesenns [0
21. Receivables from parent, subsidiaries and affiliates............ccccvueveieereriececicceeseeceeeseeens | e 3,920 [ oo | e 3,920 | i 6,973
22. Health care ($.....1,514,075) and other amounts reCeivable...............ooe.eveeeveeeeeeereemresreenseesiennes | ceveerieseiennes 1,548,164 | ..ocoevvren 28,383 | .oeeveeine 1,519,781 | oo 1,060,346
23.  Aggregate write-ins for other than iNVESIEd ASSELS..........c.rrerirenrireisrressese e ssssesssrssesseenes | eeseessssssessessesnes 91,510 |t 91,510 | oo (O 0
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 10 throUugh 23).........cceueierimieiieinsesse e snees
25.  From Separate Accounts, Segregated Accounts and Protected Cell Accounts...........ccccvvennee
26. TOTALS (LiNES 24 @NG 25)........coomrverreririniecriseerissesessessssessssessssesssessstesssesssssssessssessesesson
DETAILS OF WRITE-INS
0907, 1ottt | ettt | sereens sttt enes | seent st (O R
0902, ..ottt | et ettt | sereees ettt enns | et (O RN
0903, ..ottt | ereb ettt | sereess ettt enns | seent st (O
0998. Summary of remaining write-ins for Line 9 from oVerflow Page.........cccoveecinieenisnieeinniens | e (0 (0 T (0 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LI 9 @DOVE)............covrvevrirerereerereriiieisiceceeseesiens | cvereniinsissreesieiensnens [0 (O [ 0
23071, Prepaid INSUIANCE. .......cvvriereerrirnesieeeise s ireessssee e sss et sssssssssssssssssessesssssssessesessessessnns | snssessessessssesnens 91,510 | v 91,510 | o (O R
2302, et | ettt | serenees ettt enstenns | seene st (O
2303, R | et nssaas | seneness st enstenns | et (O
2398. Summary of remaining write-ins for Line 23 from overflow Page..........cccouueveieireirenrinnreineens | vreseernsessissessssessnsennns (0 (0 [0 T 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 @DOVE)..........ccvvevirivererrieiiseisisscreesieersnens | cvererisiesissssenenns 91,510 | o, 91,510 | oo 0
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LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less §.......... 0 reinSUraNCe CEAEM)........c.vvirrrrrercreereee e sesssiees | ereereieesssaen 8,065,995 | .....occvverrrinns 677,631 | oo 8,743,626 | ....cccoevvrnene 10,694,053
2. Accrued medical incentive pool and bonus @MOUNLS.............ccueieveiiierieiniesesissesnes | oereresiesesennens 2,262,816 | ..oooovvveereierieiesieieiieies | cereisnissienenan 2,262,816 | ..cccoverrrrnne. 2,871,270
3. Unpaid claims adjustment EXPENSES..........ceuerreueiririiniicieisiees s sessenne 529,640 |..oooverrereerieeeenn 529,640 |..cccovvvvienne. 1,098,964
4. Aggregate ealth POLICY FESEIVES. ......c et sssssens | stsssessssssesesssssesessessnssnses | nesessssasssssessssesssssessssesanse | sesssesmssessssessessessssesnsas [0
5. AQQregate life POIICY MESEIVES........ovrerriercrrerreeiseeeeie ettt ssssssssssssssssnsss | essessasssessessesssessessessnssnss | sesessssssessassassanssessessonssnsss | sessessesssssnsssessnssssssnsnnnes 0 [
6.  Property/casualty Unearned Premilm FESEIVE. ........cuevireurireiieiseirireissiseses e ssssesessessssess | ersssessssssessssssssssssessesssses | sesessssasssssessssesssssessssessnse | sressesmssessssessessessnseseses [0 T
7. Aggregate health ClaiM FESEIVES. ..ottt sesees | seteesebsesses st tesetas | sreseseiseesssessssessnsesnsenetees | eenesesnssesnssessesesnssesnns [0 T
8. Premiums received in advance.... 960,107 960,107 | .o 679,635
9. General eXpenses dUE OF ACCIUEG...........c.vveivereviieeiseesiseieseses st sssssessnaessens | ceesasssssssessssennan 981,889 | ... | e 981,889 | ..coeveeeee 2,037,348
10.1 Current federal and foreign income tax payable and interest thereon
(including $.......... 0 0N realized GAINS (I0SSES))...ruvrvrrrrrrerierrrrrreersirisreseisesessssseesssesssesssssses | seressssssssssessssssssssessssssanss | sessesssssesssessssessssesssssnsess | sessssessessessssessnsssessesnens [0
10.2 Net deferred tax FADIIHY. ..o seeeseees | cotrssesss st esssssesssssssssenes | oesssesesssess st ssensssees | seessesssseestsessssestsesessans (O
11, Ceded reinsurance premiums PAYADIE...........cuevereireririseieierie e sseesessssssess | essessesssessessessssssessesssnssns | sessessesssessessessnssessessnssess | ressessessssssessesssnssnsnnssns (01 R 72,299
12.  Amounts withheld or retained for the account 0f OthErS...........c.oooveeeiieeeeceeeeeeee e | ereee e ee e 28,828 | ..o | e 28,828 | oo, 7,342
13.
14.
15.
16, Payable fOr SECUMHES.......ueviveiiieteies sttt benses | sesessesssssssessessnssstessessesenss | sessessessessssesssesassessnssnsens | ervssesiessesassesinsssessessns [0 T
17.  Funds held under reinsurance treaties with ($.......... 0
authorized reinsurers and $..........0 UNQUENONZEA FEINSUTETS)........cuurverreerrerrreerreemneeenes | oeeesmeessnssssseessssssssmesssnes | eessesssmmssssnssssmmsssssssonsesss | sonesssenessnsssnesssseessnneess0 [ aeeeseessmeesseesssnsesnesssneens
18.  Reinsurance in UNaUthOMZEd COMPANIES.........c..ceiireiiiriiiieieieisse et ssssssestees | sersssesssssssessesssssssessesesenss | essessessessssessssessssessnssssens | sesnssessessessssessesssesessens [0 S
19.  Net adjustments in assets and liabilities due to foreign EXChaNGe FaES...........covriririns [ orerinrieieieeiresiiseenes | ceereeresesssesseesessessessnenees | reesesseseseeesessssesseseens 0 |
20. Liability for amounts held under UNINSUIEA PIANS..........ceuiveurireirisieiieiesisieiessisssesssssnes | resessessessssesssssssssesssssesnns | eesssessnssssessesssssssesssssssssses | resesessessssessesessssasenses [0
21. Aggregate write-ins for other liabilities (including §.......... 0 CUMTENE). e | eersesseerens s snesssssnssnsenees [0 {0 (01 0
22. Total liabilities (LINES 110 21)......ccuuuirireieerirerierisesseeiessisesssesisessessessneesssesssessseses | eeesssessssenens 14,292,852 | ..coovcvvercrirnenns 677,631 | .o 14,970,483 | ....ovvvveen. 18,179,804
23. Aggregate write-ins for special SUrpIUS fUNGS..........ccourererriineerereircreeeeeeseieeeessenees [ e )00, GO RS ). 0 SRR ISR (01 TR 0
24, CommON CAPItAl STOCK........cvireiriieirrieiieie et snns | eennteseens ). 0, O RS XXX tvvirrrnernins | erreenesssensseissiesinsesssssssnes | esseessssssssessssssesssssssssens
25.  Preferred capital StOCK.........ccovveveicieice e | ernaes s ). 0, SO IR XXX oveveiriieins | ererieissisie e | evsessssisses e essenans
26. Gross paid in and CONtrbUEd SUIPIUS.........evvrveerereerieisiiessesiesesesseeeeessssesesessssssssssns | cressessenens )0, 0, O RS ) .0, O S, 10,888,193 |..ovvvrvrenen 10,888,193
27, SUPIUS NOLES.....cceoceecereeneiceeeseeseessetsees st es e ssees e sas sttt stessssstenes | creesesseeens )0, 0, SO RS XXX evivirieies | et | evseissesse s essnans
28. Aggregate write-ins for other than special surplus funds
29.  Unassigned funds (SUMPIUS).........c.cueveruriueriiecieiicisiesie sttt sas
30. Less treasury stock, at cost:
30.1 .....0.000 shares common (value included in Line 24 §.......... [0) SO TURRUTRRN ST ). 0, O RS XXX ivviirreiienns | erverisiasissiessies s sssssssnns | essessssssesesssssssessssessensens
30.2 .....0.000 shares preferred (value included in Line 25 §.......... (0) ISR (SRR 0.0, SN S XXX svivriiees | ereieeesisieeseseses s | evessssesssesessssssaesessesssnans
31. Total capital and surplus (Lines 23 to 29 minus Lin€ 30).........ccceeereueerererrersinnenieisneniens | evverenenns XXX evvvieveienns | e ) 0.0 O [T 14,865,783 |...ccoovovvnene. 17,967,323
32. Total liabilities, capital and surplus (LIn€s 22 and 31).......c..ccevevververerieuereeeeceseeseiens | eveeverenns 9,9, %, RIS USRI XXX ovoeerireriniens | oo 29,836,265 |.....cccooevnnee 36,147,127

2198
2199

. Summary of remaining write-ins for Line 21 from overflow page...........cccovvrereereenreneennees

. Totals (Lines 2101 thru 2103 plus 2198) (Line 21 @bOVE)......ccruerrerereririiiiersisressserneans

2301.
2302.
2303.

2398
2399

. Summary of remaining write-ins for Line 23 from overflow page

. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 @bOVE).......evrrrrrrerrrsinrissiseeeiesseseeseees

2801.
2802.
2803.

2898
2899

. Summary of remaining write-ins for Line 28 from overflow page

. Totals (Lines 2801 thru 2803 plus 2898) (Line 28 @aboVe).............ccevevereiriereriiiecirirerinans
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STATEMENT OF REVENUE AND EXPENSES

Current Year to Date

Prior Year to Date

1 2 3
Uncovered Total Total
1. MEMDEr MONAS......ooiiii bbbt | fntienisneiias 09,9, ST FOTOR R R 216,369 | 254,400
2. Net premium income (including §.......... 0 non-health premium INCOME).......c.vuvreireiiirieiseseeie e | crveereseenns ). 0, N ISV 60,817,529 | ..o 63,356,007
3. Change in unearned premium reserves and reserve for rate CreditS...........coovrreiieeieieeeieseeisniees | coeieiseinnens XXX e tvierierieinns | vevessesinsseissseiessssssessesssseses | sersssesissssessesss s ssesssanees
4, Fee-for-service (netof $......... 0 MEAICal BXPENSES)....ocviriviirieirisrseissessesses et sesesessessssessessessssessssess | sesessessnennee XXX etirevierieinns | revesresinsseesssesissssssessessseses | sessssesissssessesssssssssessessssanss
B RISK TBVBNUE. ...t | erbenssnrisnes XXX it | | o
6.  Aggregate write-ins for other health care related reVENUES...........cccecvveiierieee e sssessines | crenesensesns XXX etireieneinns | v nens (0 R 0
7. Aggregate write-ins for other NON-health FEVENUES............ccvviieiicericceesecsreeseseeenssenesnnnrees | arrereeisnenn e XK urrererssessrens | corvsressnssessssssnssessssassessenas {01 R 0
8. Total reVeNUES (LINES 210 7)...uvvuiviiicieieieiciieiie et sesssse s ssssssssssessessessssessessesessessessnsans | sosnsessessesss XK urrersssensessnses | sorersesssssssesesns 60,817,529 | ..o 63,356,007
Hospital and Medical:
9. Hospital/mediCal DENELS. ..ot ssn st sssnens | eessessesesseenesans 2,859,355 | oo 36,894,908 | ....coovvvvrirerennne 39,116,457
10.  Other ProfESSIONAl SEIVICES.........c.ccueiieiviiiriieisiits ettt ettt a bbbt es et besseaes | sbsnsesessssesessssnssees 408,853 | ..ooceverererien, 5,275,518 | coovevereeies 5,085,284
11, OULSIAR FEFBITAIS.........oooiiiiiicc s | sobiss bbbt | sobisbiense bbbt | ersb st
12. Emergency room and OUL-Of-8I8a.............c.cuueveverurieeieieieseeeeseete e es s ssss st s st se s s sssssssens | evsessssssessssesssaesas 211,019 | o 2,722,826 | ..o 2,692,190
13, PreSCHPHON AIUGS.....vveiiecieecteietete ettt bbbt bbb b bbb s s b b nebens | sbsssesessesesessssnssens 612,170 | oo 7,898,971 | cooveees 8,148,978
14.  Aggregate write-ins for other hospital @and MEICaL............ccc.eriiriiiiericiiicesersenienes | e (V18 R (109,306) | ....vvvvveeerrererenens (96,382)
15. Incentive pool, withhold adjustments and BONUS @MOUNLES.............ccccuieiieriiciieecss et | erensssesssseresessssessssssessseresess | aressesesissesesessnsens 1,536,743 | oo 1,853,722
16, SUDLOAI (LINES 910 15)...ceeuuvrreerrurereeiseeseeeseesssess et ss st ssss et sssssssessssesssssssans | sesesssmssssnssssneees 4,091,397 | oo, 54,219,660 | ..evvvorrerrrrernne 56,800,249
Less:
17, Nt rEINSUTANCE TECOVEIIES. .......uuivuiesiiiieiiicis s bbbt | snmsss sttt snsntes | srnsssssssssonsssnsesnes 135108 | .ooovvvvveisiisiiiiians 99,947
18.  Total hospital and medical (LINES 16 MINUS 17).......c.cveviireriieiieieres ettt bes s snsnes | sessesesssessssssanes 4,091,397 | oo 54,084,553 | ..o 56,700,302
19, NON-DEAIN ClAIMS (MEE).....euveiriieieie ittt s st s st estensn | 28astaetanssestensenssessessenssessnssass | sessessesssnssessessnnssnsnssnsnnsnsns | sesessnssssnssnsmesnssssssnssasssens
20. Claims adjustment expenses, including $.....41,453 cost CONtAINMENt BXPENSES.........c.vvervrercvnirerireseiens | cevessrersesssssssisssssssnssenssnses | essessesssessssssssaees 2,590,837 | oo 2424115
21, General adMiNISIratiVe EXPENSES..........uuvuuurumrerriiissereseessesssesissessesssersssessesssee s sbs st ssesesses | eestesssssesensessts st sestensinsteens | seesessssessnsesessees 4,803,105 | ..oovveriena 4,754,193
22. Increase in reserves for life and accident and health contracts (including §.......... 0
INCrease iN FESEIVES fOF lfE ONIY).........c.rieeerireieieeeireiie et es s et es st st | enssnsssssesssnsensssssensensessessenss | sonssessnsssssessenssnsessenssnssnsans | ossssssesssnssessnsssnssnssnssansassanes
23.  Total underwriting deductions (Lines 18 through 22).............ccuvcuiiirieeiiieieecseeee e sssiessessenes | ctevssesssiessasseas 4,091,397 | oo 6147849 | .covvev 63,878,610
24.  Net underwriting gain or (10SS) (LINES 8 MINUS 23)..........creurierieneineeniineeeessseressesssesseseeeessessessessssssssssses | ssssesssssssense DS T SRR (660,966) | ..veoverrereernennenaes (522,603)
25, Netinvestment iNCOME BAME............cocviuiveiriieieisie ettt ettt s s ensesesssessssenss | stebessessssssesesessesessssnsesssnseses | sessssesessesesessssnsasns 900,888 | ..o 597,259
26. Net realized capital gains (losses) less capital gains tax of $.......... 0ttt | sntensensr ettt enenee | seeesentsseanane st e 49,159 | v (10,258)
27. Net investment gains or (I0SSES) (LINES 25 PIUS 26)..........cvvuevrivriiireiiieiisiieiessiesssessssessesse s ssessssessessss | essssssssssessssessssssssssesssssssns [ P 950,048 | ..o 587,001
28. Net gain or (loss) from agents' or premium balances charged off [(amount recovered
LI 0) (amount charged off §.......... 0) oereeereeeeeese et eee sttt ess s en s sins | eesiessaeesseesiess s ees et essnnas | eersesieneseesses s st eee s snnas | ceesieesesiees st s et
29. Aggregate write-ins for Other iNCOME OF EXPENSES...........cueviveicieiiee sttt snes | ebsssesssssessssessssssesssssssesans 0 | o (1 I 2,210,000
30. Netincome or (loss) after capital gains tax and before all other federal income taxes
(Lines 24 plus 27 plus 28 PIUS 29)........cuevrieuireiiiecisieeisiieiesie et bes s sssssss s s s ssse s s s ssssesnsesans | snsessssansinees XXX oot | cveveieeresesee s 289,082 | ..o, 2,274,398
31.  Federal and foreign inCOME taXxes INCUITEA............covviveiiieeirie ettt s ebns | sensessssssnes XXX oetirierierieiins [ eerersrissieisssesissssssssssessssesies | oersssesisssssessesssssssssessesssanaes
32, Netincome (10SS) (LINES 30 MINUS 31).....ccvuiviuieiiriiiieeeiseteeee ettt siens | sentesensansnes XXX oot | e 289,082 | .o 2,274,398
DETAILS OF WRITE-INS
0807, oooeesceeeesseeeese e ee s s s e srnnntns | enssennrrenenn XXX rvtreeernnrinne | erveeseeensessssssssssssssssssssnnes | eessessessssssssnssssesssssssssens
0B02. ...eeeoreereeeseeeese e reee st | eeeseneseenenn XXX rvereeemnneennee | eoeeeneeeneessssesssssssssssssssnnes | eesseessssssssssssesssssssnssssssens
0803, ..ooeoeeeaesseeeesse e ee s eSSt s e snrnnnnns | entsnsstenenn XXX evtrevemnnrennee | erveeseeensessnsesssssssssssesssnnes | eesseesssssssssssnssssesssssssssens
0698. Summary of remaining write-ins for Line 6 from OVErloW PAgE.........ovrerrrieirrireieieeeiseeeseese e seseeseiesens | ceeeseesneennes XXX et | v (0 RN 0
0699. Totals (Lines 0601 thru 0603 plus 0698) (LINE B @DOVE).......rverereresarssierseeesanssrsasmssnssesasessesssssseesssssssssesees | sessessssnsesees XXX it | v {01 O 0
0707, oottt Rt | entsneseenenn XXX rvtrreemnneennee | ereeeseeensesnssesssssssssssssssnnes | eeeseeesssssssssssesssssssesssssens
0702, oottt Rttt | entsensteenenn XXX rvtreeemmeninee | erveeseeeneessssesssssssssssssssnnes | ceeseessesessessssesssesssesssenens
0703. ......
0798. Summary of remaining write-ins for Line 7 from overflow page
0799. Totals (Lines 0701 thru 0703 plus 0798) (LINE 7 @DOVE).......euerurerresaessiesiersesansssssssssnssessssseesssnssesssssssssesees | sessssessnsesees XXX it | covmeesmessse s enssssesnnes (01 PR 0
1401, OthEr MEAICAI COSES. .....orreuerrerrieeeeereisesiseessesesssssssesees st esse st ssss s s s ss e s st ne st | sessessesssessnssessessnsssssnssnsnsns | sesessesssessessessenssnes (109,308) | +.ovvovererereeneereens (96,382)
TA02. ettt R8RSR | HEeeR Rt n e | Sebe R RR ettt | Hhiees et
0O OO OO OO OO OO PO O PSSRSO DOOT OO
1498. Summary of remaining write-ins for Line 14 from OVErlOW PAGE.........erurerinrereircireinereeeiiseenseseisseienieees | coeeissesnesssssssesssssessesesesnees (01 N (01 OO 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (LiN€ 14 @DOVE)........cccuiummireririiiriesiriisnsnsssnssssesssesssssnssssssssensnes | sessssssessssssssessssssssssssssssesas [V (109,306) | ..ooceecrerrrerisrerane (96,382)
2901, ArbItration SEHIBMENT............ciiiiirri et | shbsesb et | sebienb sttt | eebnee e 2,210,000
2002, oottt RR R RR R0t | Hebse Rttt | eeb iRt s s | Seese et
2003, oottt R s | Seb iR b Rttt | bbb | eetse bbbt
2998. Summary of remaining write-ins for Line 29 from OVErfIOW PAGJE.........ceiireiiriirieiseiei e essesieieienns | ervsiessesesessessssssssssessesseses (0 TR (0 RN 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LiNE 29 BDOVE).......c.urueuremreressimmseissserissaensssnsssssnssssesssssnssesssssenens | eoenessssessensnssssssssssssscess 0 | i [V I 2,210,000




swtement as of september 30, 2006 o P Y SiCians Health Plan of South Michigan

STATEMENT OF REVENUE AND EXPENSES (Continued)
1 2

Current Year Prior Year ’
CAPITAL AND SURPLUS ACCOUNT to Date To Date Prior Year
33.  Capital and SUrPIUS PriOr rEPOMING YEAI........vurerererrrrerereesssseeeseesessesssessessesesssessesesssssssssssssssssssssssessanss | sesssssssmssessasennes 17,967,323 | oo 16,666,748 | ....oovveeereinne 16,666,748
34, Netincome or (I0SS) froM LINE 32..........cuivieiieiieecceee ettt ssssnes | saesessessessesessesssaees 289,082 | oo 2,274,398 | oo 2,615,917
35.  Change in valuation basis of aggregate policy and ClaiM FTESEIVES. ..o ieseessesensees | setsesessesssssssssessessessassssssesses | sressessasessssssessssesssssssssssssnes | seesesssssssnsssssmsssssssssesssens
36. Change in net unrealized capital gains (losses) less capital gains tax of §.......... 0t | e 29,731 | e (VA 1o ) I (195,230)
37. Change in net unrealized foreign exchange capital gain or (loss)
38.  Change in Net defErmed INCOME taX........ruururieeeiiieeeseis ettt sttt ettt | 4ebssbaestestess s s sessess st enssessastes | Hressessasssnssesseseetebsesssntstsnes | sebsessestsssessssnstasbnssnntessesens
39.  Change in NONAAMILIE @SSELS.........cu.rurererirereeireereeseeeeeeseiseeseeseesse st ees e s ss e ssess e sssenssnens | fessessasssssssssasenns (3,420,353) | .eoveveerrererenenens (186,625) | ...vovveeereerernene (1,120,112)
40.  Change in UNAUhOMZEA FBINSUTANCE............c.civieieieieieietecteie et ss st sensens | stestessnssssessesssssssessesssssnsessnss | stesstessessessssessassessssessesnsanss | sesessessessessssessessssessessesnsenas
41, Change N rEASUNY STOCK........c.cvcvieirieiiii ettt bbbttt s baes | sbestessnsssessesssssssssesssssnsessnss | stesistessessessssessassessssessesnsenss | sebessessessessssesses st essessesnsenas
42, ChangEe iN SUIPIUS NOES........uuuureurireieceeietsei ettt sesseesees st eesessssse e st ee s b etk ee b esbenen | 2eetetssssasbesteestestessanstessessans | sessessesssessessessnessesessnsnssnsss | sbsesssssnssssesssmessssassnssastntns
43.  Cumulative effect of changes in aCCOUNtING PHINCIDIES..........c.ovuiiuiieiiiieeieiceeee ettt | crsstesins e sessesssssssssessessssesess | sresistessessessssessessessssessesssenss | sesessessessessssessessssessensesnsenas
44. Capital changes:
B4.1 PIH IN.eetrviririeee et | Seb sttt | bRttt | eresen s
44.2 Transferred from SUrpIUS (STOCK DIVIAENG).........cocvoiveiuiieieiiieicie ettt sss s sees | ensesssssessssessssssessesssssssessnses | essessssnssessssesessessssessessessnses | sesessessesssssssessssssssssessessssanses
44,3 TranSTEITEA 10 SUMPIUS......cvvviieeieieieise ettt ettt bbb bbb s s snsa | 4essessssssssssesnsssessssenssnsessntes | ebsesesssssessssessessessssessessessnses | sesessesessesessesesssssssessesssanses
45.  Surplus adjustments:
45,1 PIA IN.etrvvtrvieseei st | ShR s bRttt | R et | ceesen b
45.2 Transferred to capital (STOCK DIVIAENG). ......c..vurviuririreiiieisieisee et s ssessans | setessssessessessssesssssessssssessessns | stsssessessessessssessessssesessessnsess | arsesessessessssesessessssessnssesassens
45.3 Transferred from CAPILAL........cccciiueieiiirie sttt bs | £essessnssesassesssseses et entsntesntes | ebesessentessstesesesensestensesenses | fernstesien e bttt nes
46. Dividends to stockholders
47. Aggregate write-ins for gains or (I0SSES) iN SUMPIUS........vevereireiiierieieissiesieieissssesssessissse s s ssessesns | eesessessesssassessessssessessasanes {0 PR [0 R 0
48. Net change in capital and SUPIUS (LINES 34 0 47).....c.cieiiieiiieinieseieseise et sssseses | svsesssssssessessssenes (3,101,540) | ...vvovvrerirerenns 1,875,911 | oo 1,300,576
49. Capital and surplus end of reporting period (LiNe 33 PIUS 48).........ccccvvvirrreeirrnenieieeeisesseessssessseses | coveessnssessesnsnns 14,865,783 | .ovvvvvrireines 18,542,659 | ..coovvvrrvirrininne 17,967,323
DETAILS OF WRITE-INS
OO FO OO OO U PSSO BTSRRI DOSOPO O RTTT T R
AT02. oS R | et Rttt | Serb et RR ettt | Hheee bbb
AT03. eSS Rt ees | Hesee Rttt | et eRR ettt | Shiee bR
4798. Summary of remaining write-ins for Line 47 from OVEMIOW PAGE........curuururrurieireieineineeineiseineeseesesssstnsesnnees | eesessesssessessessssssessessesssneans 0 | oo 0 | oo 0
4799. Totals (Lines 4701 thru 4703 plus 4798) (LINE 47 @DOVE)........cuiviiriiiiiisiieiisieissiesssiesissssssssssssssessssensesnns | srsssassessessssesssssssessesssssesans 0 | o [0 OO 0




swtement as of september 30, 2006 o P Y SiCians Health Plan of South Michigan

CASH FLOW

Curre;t Year Prior Yegr Ended
to Date December 31
CASH FROM OPERATIONS
1. Premiums COlIECtEA NE O FBINSUIANCE. .......rvvuiruiercerriieeisecisses ettt | sbiestenssnessnntneees 61,354,939 | oo 85,464,531
2. NEtiNVESIMENTINCOME. ..ottt bbb bbb bbbt b bbb bt besssn s ntesnnans | snbessessesssesaessesaes 1,001,232 | oo 883,779
3. MISCEIIANEOUS INCOME........cuviieiiiictcese ettt se st s st st s et s bt s s s s s e s a et s st st es bt s s e s s snseben st esessnsnns | ebesssssssssssssesestesesssens 85,788 2,188,400
4. Total (LINES T HAMOUGN 3)..cuvieuieiieiieeciieii ittt bs bbbt | ebsentssssenssestneees 62,441,959 ....88,536,710
5. Benefit and 0SS related PAYMENLS........c.ccvcveveievceeieee ettt sttt bttt st st ae s aestesassnans | deesessseesenaesentenes 59,992,102 | .ovevvrerericinnn 79,103,265
6.  Net transfers to Separate, Segregated Accounts and Protected Cell ACCOUNIS...........c.euvurireiiiecieieiseieeiessiesesis st tessssesees | sebessssesssssessssessessesssssssssessssns | ebessessnssessssesssssessssessessesesseses
7. Commissions, expenses paid and aggregate write-ins for dEAUCHIONS...........c.rruririrrierics st snsesessenens | stessssssnssessessenssnes 5,858,564 | ....cccvvrrireiriinnns 5,800,081
8. Dividends paid t0 POICYNOIAETS. ........c.cviieeicieiieie ittt bbbt s bbb ss et bse s s nses | nebessssansnsesssbessensebssssssnsessntae | ebintesnssesessessess e st st s et senee
9.  Federal and foreign income taxes paid (recovered) §......... 0 net tax on capital JaINS (I0SSES)......vurwrrrerrerrerrrrreireeeisseeeeessesssnes | ressssissssssssssssssssssssssssssanssnsans | asssssssssessassssssessassanssessassassans
10.  Total (Lines 5 through 9).........ccccnevnieniinirncinnn. ..65,850,666 84,903,346
11, Net cash from operations (LiN€ 4 MINUS LINE 10)........ccurvririirrerieirieieeseseeeess s sssssse ettt ees s ssessessssssessens (3,408,707 .... 3,633,364
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
121 BONGS ..ottt bbb R RSeS| ehbets ettt 2,256,758 | .oovveeeerririenene 2,637,088
12,2 SHOCKS...vureeeeeceeereeaeesseiesese st ee e ase s esse s sss e s s e s s8££ 4280282 E 42 E 82 E 42 RE 284 E 4RSS R SR e £ AR s nRsen s s sentrs | esueeseesent et eat st st eest st st entans | estetestent st s st st st e st s sent st
12,3 MOMGAGE I0ANS........coieieiiiecicieiecie ettt ettt s bbb e bbbt e et be ettt s ee s st e ba et et b s ant s et eaetansesabansntans | sensesetassesebessses s saebensebetessnaa
124 Real estate....
12.5  OthEr INVESLEA @SSELS........uceuuircercirseiseisees et b bbbttt nnts | enbesssnsbent s sentaes 1,877,846
12.6 Net gains or (losses) on cash, cash equivalents and Short-term INVESIMENLS. ..o eiesiees | sessseeeeess e ee e
12.7  MISCEIIANEOUS PIOCEEUS..........cvcveieiiiiiteii ettt sttt bttt s s e b es s s bbb ae b es st et s s st sebesae b et s ss s s sasbesessesetasnses | ehesessssessssnsesessesesessssesennsnsesse | abessssesssesesessnsesssnsesansetessanes
12.8 Total investment ProCeeds (LINES 12.110 12.7) ...ttt ettt st ntsenss | sebessssssssassasssnssaes 4134,604 | .oooveene 2,637,046
13.  Cost of investments acquired (long-term only):
131 BONGS ...ttt etttk R RSeS| ebbetsens bttt 1,011,748 | oo 3,491,816
13,2 SHOCKS..vuruvereresiriseisseeee et se e sse s ssse s s s e s s et RE RS RE 8RR R RS E e R R s R st s s s s sentas | nsiesinetentanteat st st e st st st entans | entnsententensen st st st nRr e st st
13,3 MOMGAGE I0BNS.......coviivciiietite ettt sttt s bbb s bbbttt s b s et b b bt bbb essebaens | ehsssesanssetessesans s tes e besbnsesansans | ebsesessestes st et en et s st n i
1304 REAIESIAE. ...ttt ARt R R kRt s s Rr e tes | Heesetee et en st net ettt en s e s nnnnane | seseeesteet ettt sttt
13.5  OhEr INVESIEA @SSELS........ ettt enb e tas | sebsebsentne b sttt 650,000 | cooovrvereeirirneieis 340,000
13.6  MiSCElIANEOUS APPIICALIONS. .......cvueeeierieireireicie ettt as sttt ns s ens et es e tnens | sbssssssssssesssssssssssnnns (410,972) [ oo (407,949)
13.7 Total investments acquired (LINES 13.110 13.6).......uiiirriiriieieiicieie ettt s s bbb saesssnns | ssbessessessssessessenaes 1,250,776 | oo, 3,423,867
14.  Netincrease (decrease) in contract loans and premium notes.
15, Net cash from investments (Line 12.8 minus Line 13.7 @nd LINE T4).......c.ccniuriuiimiiriinireininereeiseseiseisssss st
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUMPIUS NOLES, CAPIAI NOIES......cvveivisieciiie ettt nb st bbb sse st s bantes | ebsssessnssetansesansntessetensnsassnsans | absesassessesssessnssessnsessansesnsensn
16.2 Capital and paid in SUPIUS, €SS trEASUNY STOCK. ... vuerurirrireiriiieie et eas ettt ssenes | £essssseesassssssnssessansenssestessansans | estsssessossasssssessassanssessassassans
16.3 BOITOWEH FUNGS........cvueeeectii ettt | £ttt et bbb bbbttt ns | Hrebebes b sttt be bt
16.4 Net deposits on deposit-type contracts and other INSUrANCE ADINILIES. ............ovuevurrierirrirre et | reeseeesseessesas st essssssestesssnsns | essssssssessessssssessessasssessassassns
16.5  DIVIAENAS 10 STOCKNOIAELS.........vuvriirircircriiects ettt bbbttt | Hteeb et bbb bbbttt nes | Cnebebesb sttt
16.6 Other cash provided (applied)... ..(3,080,833) | . 1,192,383)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6)..........c.ccccevvvrrverererernns (3,080,833) ...(1,192,383)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Ling 15 pluS LINE 17).....c.vvveirireerreieieeiieiieiins | cevvevesisieissseiiennes (3,605,712) | vvvvvererierircrinns 1,654,160
19. Cash, cash equivalents and short-term investments:
19,1 BEGINNING OF YBAI.......oveiieticties ettt bbb bbbt bbbttt st st s st s senaenns | sesbessessesansesssaees 23,843,693 | .o 22,189,532
19.2 End of period (LiNe 18 PIUS LINE 19.1).......c.ciuuiueriiiirriiiii ittt sess ettt esinsias | seisesssessssesnssnees 20,237,981 | .o, 23,843,693

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001




Statement as of September 30, 2006 of the PhySiCianS Health Plan Of South MiChigan

EXHIBIT OF PREM

IUMS, ENROLLMENT AND UTILIZATION
5 6 7 8

1 Comprehensive (Hospital & Medical) 4 9 10 1 12 13
2 3 Medicare Vision Dental Federal Employees Title XVIII Title XIX Stop Disability Long-Term
Total Individual Group Supplement Only Only Health Benefit Plan Medicare Medicaid Loss Income Care Other

Total Members at End of:

1o PHOTYBAI ...ttt sens | eevesesiesssesesseens 28,156 | ..o 152 [, 28,004 | .o |t | e ieseisnes | eeeseeie s sesesssesiens | sresessessesesessensssesies | seesisiesese s | eseesessessesssessensens | esesensessesesessesenns | sesesiesissesesensessenes | essesessesnsies s senes
2. FirSEQUAMET.......coouiveeriereieereniesi s ensseees | eersesesseresenssnnes 24709 |.cooovvrrirerinne 154 | 24,555 [ oo | e | e | s | eesiesss s esssnssines | et | et | et | sestenesnesessennin | ot
3. Second QUAIET........ccivrieririerrressesssensssisienes | s 24,032 | .o 159 | 23,873 | oo [ || s | s | s | st | st | s | s
4. THIrd QUAMET. ... eeroeereeeeeeeeesseeeseeesneessseessssesssesssenssnees | weseeesssesssssssanees 23,004 | .o 142 | 22,802 [ .ooooveeeeeerneenrneinees | cereeenmneesensnnssnnes | seeessnnssesssnsssanens | reessssssseessenssssessnne | sesseesssesssssssnsssnnes | eessessssnsssanssnsssnses | seeesssnsessensssssessnes | eessessssesssasssenssns | sesssessssensssansssnssis | sesssenesssessasssseanees
5. CUITENE YOI .ot ssrsssenssee s senssssssnssensssnens | sesesessssssssssesssssssssennes 0 [ eoieierrsrnrenrrisennens | eornesnnsennssssnennes | nesnensessssssensnsnsnse | ereesnssssenessnsansessnes | erereessnsssessnssssensesans | srsssesssssssnssnonsessnnenss | ossessssssensensensessness | srosesssssssensenssnesanes | nneessssnsssnsessenesanes | nesessesessssesssniansnes | sesesessessssessssensnes | nesessnsessssassestessnees
6. Current Year Member MOnths.........cccoovieinniininsinniinnnsi | oo 216,369 |...coonrinnes 1,335 | 215,034 | ..o e | s | s | o snseenssnns | ssnesnsenssssnesssenesnne | sensssnneienssessnsnenenes | nonsiessesssssssennesnsns | s | o
Total Member Ambulatory Encounters for Period:

T PRYSICIN. ... ssennses | sevsssssesssessneens 175,746 |..oovvvvns 1,000 | ATA,856 | ..vooeericrerrienines [ ererrnrecieemneeniesniens | eererssssssnessnsssenns | eesessmssssssmneessssssns | verssmssssnesssessssesssns | seesessssesssesssnnssnns | sesneesssesssessssnsses | sessnsssnnssesmnenses | s | s
8. NON-PRYSICIEN. ... [ s D8,282 | cvverreesererannenssid] [ worerremsereens 57,921 | i oo | e | e | s | s | s | oo | oo | o
L o - OO OO O PO PO PPOPO OO PROPOPPPORPR UOTURPPOOPPPPORRPOOY”cc 21022 N INTROTORRROPROOOYY 10 I SOOI 232,577 | O (I R O (O R O O S {0 (O 0 [, 0
10.  Hospital Patient Days INCUIMEd.........ccouerrrrnnnnnnsinmnnnnnnnee [ conenmennsnnnnnnnennes 9,299 [ i3] | 5,288 | .o | ernrinisnsnssisnenens | erensssesnsnsenssnenses | oessessnsssssssssssnsssssnns | nessssssssssssssssssansansans | nsssssssssssssnsssssansanses | sresssnsrensensensansneses | sessessnsssssssenssnsine | ensensesssessenssnssensans | sessessesssssssensssnnes
11.  Number of Inpatient AdmISSIONS...........ccccceeveeriiieieeciieniees | erveveisneieirenines 43T |20 | TATT | | eeiiiieiiiseieiisieiiens | eveenissssssssieisssienens | erisisiiseseresssessssnsens | eiesseesssssssesesssessssnss | oeveressesessssssenssssesess | erssessssssesessssensssns | soseressesesssenessnseies | everersssessssnsssessnsenes | sresessssenssssesansesenas
12. Health Premiums WHHEN ..o | oeerineesienens 61,696,998 |.......ccco.... 379,042 |.......... 81,317,956 | ..o [ reerineeninnninnnsininne [ reerinessesenisnsinnins | s | s | s | st | st | e | .
13, Life Premiums DIrECt.........cccoviuriermcrnerinernciiniesneienies | verieseeesinesiseseesenennes O [ eerrerermeeeneeneeiees | reereeesessesssessnsesssnne | rresssnssssesssnssnssnses | steesnsstessessesssnssassanss | srsessessessesessnsesnss | sessessessssssssnssasssnssnsts | sesssssssasssssssssnssensanes | sesssssessssssssssstessessans | sessessesssessessensessens | sessessessessesesssnsinss | sesessssssessessensessense | sesessessesessssnseens
14.  Property/Casualty Premiums WHtteN...........cccoeurrrrirrinrnnes | corereeinrinnessissesseensennens 0 [ e e | e | e | erernessnesssesnssestesesnns | sesesesnsnesssesnssesnniests | reresseeessssensessesssess | sressesssssesesesssssssanes | neessesiessssessessessnes | sesessesessesessesiensnnes | sesessessesnssessesesannes | nesesessessessssestesnees
15.  Health Premiums Eamed...........ccouevuvcemnmmnecenernserneninns | oeerineeeinnens 61,696,998 |.......cccc..e. 379,042 |.......... 81,317,956 | ..o [ reerinecnineninnnsininne [ reeresseenisnsinnins | s | s | s | s | st | e | .
16.  Property/Casualty Premiums Earned.............ccocevevevicies | covrviiseecsicseessnad 0 [ oo [ erneieineisessnenies | e | erersssisseserssssssesinss | seeressesssssessssessesinsens | sressesnsessssssessessssesss | estesinsesessessesessniess | sressesinsssesesesssessnses | seesiesiesessessssieseses | sesessesesessessesiesesies | sesesessesessesissesenies | oeresesiesessssesresinaes
17. Amount Paid for Provision of Health Care Services............. | cooeeverrne. 55,730,168 |.....ccccou.... 345,527 |.......... 55,384,641 | .o e | e | e | ey | sresisnssessssesensesessns | nereresesresesssssnsssess | seesesiesessssesiesesens | seresesssessesssesesens | esssesieesesessssesines
18. Amount Incurred for Provision of Health Care Services....... | ..o 54,219,660 |.......cco... 336,162 |.......... 53,883,498 | ....ciconiiiiiieiiiniiinis || | s ssnsnies | annsnsnssessssninseenies | consensessnsensnnssnennss | oonssssssnsssnsssnsesnsns | eresnssssnsiesssnsansiens | ooesssnesenssess s | seeessnensss s




Statement as of September 30, 2006 of the PhySiCianS Health Plan Of South MiChigan

CLAIMS UNPAID AND INCENTIVE POOL, WITHHOLD AND BONUS (Reported and Unreported)

1

Account

Aging Analysis of Unpaid Claims
3

5
91-120 Days

6
Over 120 Days

Claims Unpaid (Reported)

0299999. Aggregate Accounts Not Individually Listed-UnCOVEred...........covvveeiiieriiiisisiccisciersieenenas

.......................................... 111,888

0399999. Aggregate Accounts Not Individually Listed-Covered.....

....1,331,832

0499999. SUBLOLAIS........ccveveivieiieieteeieieee e

0599999. Unreported Claims and Other Claim Reserves..

0799999. Total Claims Unpaid..........couwerrenmesesmennessesnnencens

0899999. Accrued Medical Incentive Pool and Bonus Amoun




Statement as of September 30, 2006 of the PhySiCianS Health Plan Of South MiChigan

UNDERWRITING AND INVESTMENT EXHIBIT

Analysis of Claims Unpaid - Prior Year - Net of Reinsurance

Claims Paid Year to Date Liability End of Current Quarter 5 6
1 2 3 4 Estimated Claim Reserve
On Claims Incurred On Claims On Claims Unpaid On Claims Claims Incurred and Claim Liability
Prior to January 1 Incurred During December 31 of Incurred During in Prior Years December 31 of
Line of Business of Current Year the Year Prior Year the Year (Columns 1 +3) Prior Year

Comprehensive (hospital aNd METICAI)............c..rrrerriimrireieri st | cebsessss st s st 6,555,293 | ....cvvrcrirriieniien 48,408,645 | .....vvvvierrerrcrieneenns 363,459 | ..., 8,380,166 | .....ovvverrerrrirrcrriennss 6,918,752 | ..oovvvvrirrireirienns 10,694,051
MEAICAE SUPPIEMENL........ovuveieeieirciiie ettt ettt bbbt s s bbbt s ket s Rs s s b s s b st st s et ensnsebsns | 4bsesssssesassessstsstessesenssssessesansansassns | 40sesstsstesebesssnsessssesssnsessssansensesans | obsesessssessssessssessssassessessntentessnsns | sbessesisssesssesnsnsassessesstessessesnsass | ssessesssssssessssansnsesessesnsessnssnsans 0 [
0T | ] O OO OO PO TSP PO SP ST 0 [
VISION ONIY ..ottt st a bbb a b es st s s st s s b bs b4 s s e s s 4 bs A e 4 s s s s s s s bs A et b s b s e et et s sebesaes | 4bassetessetesesases s et esessesesebastebesnses | Suetebestesessstesesebes st et e s s setasaesesess | ebessssessesetesseteses st sssetesentetesanas | sbeseiesesetetesaetessseeses e tebesestesesanaes | sresesesiesetes s es s et stebeses e s anaes 0 oo
Federal Employees Health BENETitS PIAN PrEMIUMS..........c.cccoiuiiiiiriiriieieie ettt ss sttt se s ssssas | oebessessassessssessessesessensessssesessessnsas | sessssessessesessessessssessessessesessassesntes | sebessessessssessessessssassessessstesessesnses | sesessessessssesssssessssesnssssessessssssssses | nosesssssessssessnssssessessssssassesnsnsan 0 [
THIE XVIIT = MEUICATE.........oovveeenieiesie ittt bbbt e | H6e b e ee bbb bbb bbbt b st s | £4seb et bbbttt b st | H4resb e b st st b bbb | Hbssb et b s et sttt bbbt | Shresbee bbb L0 TR
THIE XIX = MEAICAIM. ... sis ettt | ne b s e ess | eeths e ee Rt et | Heets R sk | SeeE R R et Rs Rttt | eebeee sttt LU RO
ORI NBAIN. ...t bbb 84 Rb bbbt | 6 4EE LR R E R b | €EEEE oL E L AE bt | HEeEE LRt | HEehE Rttt | Sh et 0 o
HEAlth SUDLOLAL (LINES 110 8).....euuveeueereeesaeesseieteeesesesseesessse s sttt snb s | £enes sttt 6,555,293 | ... 48,408,645 | .....ococivirreiiscrinnieis 363,459 | ..o 8,380,166 | ....ovvviecerscrinnrienineens 6,918,752 | covovveerrerririrecinens 10,694,051
HEAINCArE FECEIVADIES ()........cveieeieieieieieecisete ettt sttt ss et s s b sas s s st s s esssssesans | ebsssesssssssssssassesessesteseenas 11,578 | oo 1,502,497 [ oo [ ettt | et es et ss 11,578 | oo 1,048,372
ORI NMON-NEAIN.........ooii bbb bbb | H4eb bbb bbb bbb | Hhnbs bbb | SE bbb | Hhene bbbt | Shresb e LU R
Medical incentive pools and DONUS @MOUNLS............cc.cueiueiriieiiiiieicie sttt st st ss st bbb bsans | ebsnsessessessssestes e sensenes 2,624,335 | ..o (A79,137) | v 257,359 | .o 2,005,457 | ..o 2,881,694 |...coocvvivieeein 2,871,270
TOHBIS e8RS R ARt | sreE sttt 9,168,050 | ..eoovveeirirrriersereead 46,427,011 | oo 620,818 | ..o 10,385,622 | ..o 9,788,868 | .....rveerrerrrerieries 12,516,948

Excludes §.......... 0 loans or advances to providers not yet expensed.
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NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

No significant change.

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

No significant change.

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments

No significant change.

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

No significant change.

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

No significant change.

Note 9 - Income Taxes

No significant change.

Note 10 - Information Concerning Parent, Subsidiaries and Affiliates

No significant change.

Note 11 - Debt
No significant change.

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

No significant change.

Note 13 - Capital and Surplus. Shareholders’ Dividend Restrictions and Quasi-Reorganizations

No significant change.

Note 14 - Contingencies

No significant change.

Note 15 - Leases

No significant change.

10
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NOTES TO FINANCIAL STATEMENTS

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

No significant change.

Note 17 - Sale. Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

No significant change.

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

No significant change.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.

Note 20 - September 11 Events

No significant change.

Note 21 - Other Items

No significant change.

Note 22 - Events Subsequent

PHPSM's wholly owned subsidiary, PHPSM - FamilyCare, has surrendered its certificate of authority to operate in
Michigan as a health maintenance organization. Furthermore, PHPSM is in the process of dissolving the subsidiary.

Note 23 - Reinsurance

PHPSM changed reinsurance carriers effective 1/1/06. Terms and conditions of the new policy are essentially similiar
to previous coverages.

Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

No significant change.

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses

No significant change.

Note 26 - Intercompany Pooling Arrangements

No significant change.

Note 27 - Structured Settlements

No significant change.

Note 28 - Health Care Receivables

No significant change.

Note 29 - Participating Policies

No significant change.

10.1
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NOTES TO FINANCIAL STATEMENTS

Note 30 - Premium Deficiency Reserves

No significant change.

Note 31 - Anticipated Salvage and Subrogation

No significant change.

10.2
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2.1

22

41
4.2

6.1

6.2

6.3

6.4

71

72

8.1
8.2

8.3
8.4

9.1
9.2

10.1
10.2

111

1.2

13.
141

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

PART 1 - COMMON INTERROGATORIES
GENERAL

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act?

If yes, has the report been filed with the domiciliary state?

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity?

If yes, date of change:

Have there been any substantial changes in the organizational chart since the prior quarter end?
If yes, complete the Schedule Y-Part 1 - Organizational chart.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.

1 2 3
NAIC State of

Name of Entity Company Code Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?
If yes, attach an explanation.

Yes|[ ]

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments?

Michigan Office of Financial and Insurance Services

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period?

If yes, give full information:

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board?

If response to 8.1 is yes, please identify the name of the bank holding company.

Is the company affiliated with one or more banks, thrifts or securities firms?

If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's
primary federal regulator].

Yes[ ]

Yes[ 1]

Yes[ 1]

12/31/2006..........

12/31/2001..........

03/25/2003..........

Yes[ 1]

Yes[ 1]

Yes[ ]

No[X]

No[X]

NAT 1]

No[X]

No[X]

No[X]

1 2 3 4 5 6
Affiliate Name Location (City, State) FRB 0OCC OTS FDIC

FINANCIAL

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?
If yes, indicate any amounts receivable from parent included in the Page 2 amount.

INVESTMENT

Has there been any change in the reporting entity's own preferred or common stock?

Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.)

If yes, give full and complete information relating thereto:

Amount of real estate and mortgages held in other invested assets in Schedule BA:
Amount of real estate and mortgages held in short-term investments:

Does the reporting entity have any investments in parent, subsidiaries and affiliates?

11

No[X]

No[X]
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GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

PART 1 - COMMON INTERROGATORIES

14.2 If yes, please complete the following: 1
Prior Year-End

Book/Adjusted Carrying Value

2
Current Quarter
Statement Value

14.21 $
14.22 $
14.23 Common Stock $
14.24  Short-Term Investments........... $. .0
14.25 Mortgages, Loans or Real Estate $. .0
T4.26  All ONEI ..ottt en $. 498,050
14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26) s 498,050
14.28 Total Investment in Parent included in Lines 14.21 t0 14.26 above  ........ccccovovvererrcreneriencinnnnns e 0
15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB? Yes[ ] No[X]
15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ]
If no, attach a description with this statement.
16. Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Part 1-General, Section
IV. H-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:
1 2
Name of Custodian(s) Custodian Address
Comerica Bank Detroit, MI
16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.
1 2 3
Name(s) Location(s) Complete Explanation(s)
16.3  Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter? Yes|[ ] No[X]
16.4 If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason
16.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Name(s) Address
Munder Capital Mike Krushena 480 Pierce, Birmingham, Mi
17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No[ ]

17.2 If no, list exceptions:

11.1
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SCHEDULE A - VERIFICATION

Real Estate

1

Year to Date

2
Prior Year Ended
December 31

© © N o gk w D=

N
N -~ O

Book/adjusted carrying value, December 31 of prior year..........ccccvveeevirevenevsiesnenns
Increase (decrease) by adjustment
Cost of aCqUIred.........cocovvvvverrrieeirrese s

Cost of additions to and permanent improvements.............ccccvveveererrerennnnn.
Total profit (I0SS) ON SAIES........vveveirrirrieiriieirierrieee s ML
Increase (decrease) by foreign exchange adjustment...
AMOUNt FECEIVEA ON SAIES........euvrrerircircrisie ettt

Book/adjusted carrying value at end of current period.............coreereereeneenenenneneseneenns
Total valuation @lIOWANCE............ceueeirreiri i
Subtotal (LINES 8 PIUS 9).......euvvieicrieieictee et s

. Total nonadmitted @MOUNLS............oviririicrciecc i
. Statement value, current period (Page 2, real estate lines, net admitted assets column)

SCHEDULE B - VERIFICATION

Mortgage Loans

1

Year to Date

Prior Year Ended
December 31

Book value/recorded investment excluding accrued interest on mortgages owned, December 31 of prior year....................

Amount loaned during period:
2.1 Actual cost at time of acquisitions

2.2 Additional investment made after acquiSitions...............cccceeeeeeiieseeiseeseees

Accrual of discount and mortgage interest points and commitment fees
Increase (decrease) by adjustment...
Total profit (I0SS) ON SAIE........cvvevrireieeicieieie e
Amounts paid on account or in full during the period
Amortization of premium..........cccvvveereiernieiesiennens
Increase (decrease) by foreign exchange adjustment

Book value/recorded investment excluding accrued interest on mortgages owned at end of current period............cccevevnene

Total valuation allowance..

. Subtotal (LINES 9 PIUS 10).....vriveirerieiiieieireissie ettt ss st
. Total nonadmitted aMOUNES.........coeuerieiriree e
. Statement value of mortgages owned at end of current period (Page 2, mortgage lines,

net admitted assets column).........

SCHEDULE BA - VERIFICATION

Other Invested Assets

1 2
Prior Year Ended
Year to Date December 31

1. Book/adjusted carrying value of long-term invested assets owned, December 31 O PriOr YEar...........ccoreurrurrreeneeneennernenees | eeeeeneereeseese oo 2,322,420 | oo 2,177,649
2. Cost of acquisitions during period:

2.1 Actual COSt at tiME Of ACUISITIONS. .........cvuureeerereieeiueeiseiees e es ettt bbb bbbt b st nses | 24sebsebinesee b e s seeEeebeesseeEes b et e bies b nb et | sebsetsesb et et e b s bbb b bbbt

2.2 Additional investment made after aCQUISITIONS............c.c.cceiieiciicc ettt sesnaens | sebesssssssssssetesentesesssansnnans 650,000 | oo 340,000
3. ACCTUAL Of GISCOUNL......eveeeeeis et ceseis e ettt e85 eE 8584282 R8 828 2R s 5 R R b et b s s sesbsebas | Hesetsebiset et s b see e b see b e b e e Rb s b e b et | Hebseb st et e se bbbttt
4. Increase (decrease) by adjustment... .(195,230)
5. Total Profit (I0SS) ON SAIE.......cvuiuiererriieiieceseiseiseee ettt
6. Amounts paid on account or in full during the period
7. AMOMZAtON Of PIEMIUML.......ouiiiiiieiieiictctci ettt s bbb bbb s ettt st s senas | Hbsebasssssesses s ssns s s s st bbb st s baee
8. Increase (decrease) by foreign exchange adjustment
9. Book adjusted/carrying value of long-term invested assets at end of CUITENt PEFIOG...........cc..cuvveiveiciriieireicieeee s | e 1,202,150 | oo 2,322,42
10, TOtal VAlUBLION GIIOWANCE. ........evrvurieirciiiseies etttk | HE8 L EE bbbt | £ ehseh st bbb
11, SUDLOAL (LINES 9 PIUS 10).....euveeierierisieeseieeisse et iese bt b bt s e s bbbt b s enes | eebsesbnebseebses bt bsenees 1,202,150 | oo 2,322,420
12, Total NONAAMItEEA AMOUNTS.........covieiiciecicieics ettt s e ss e es s b e bae s b s s s s nsebenas | sresesssinsessssnsesnsssesesntenas 704,100 | oo 214,239
13. Statement value of long-term invested assets at end of current period (Page 2, Line 7, Column 3).......cceieeiieriiieisiieiines | cerisisiisiecississesssresines 498,050 | ..oovireieeeieiia 2,108,181

SCHEDULE D - VERIFICATION
Bonds and Stocks
1 2
Prior Year Ended
Year to Date December 31

1. Book/adjusted carrying value of bonds and stocks, December 31 of prior year.... 8,174,243 | .. ..1,416,174
2. Cost of bonds and StOCKS ACGUIME..........cccuiveiiieiieicic ettt sttt sasans | sesesssssessssesssessessesnnas 1,011,748 | oo 3,491,816
3. ACCTUAN OF QISCOUNL.......vuieeteiiei sttt nt s | eesessenbaet s s s 11,569 | oo 8,284
4. InCrease (deCrease) by AQJUSIMENL............rri ittt ettt ettt s st sb et bas | 28nbeeteessestenseessessessanssessessentanssnsiens | 1es
5. Increase (decrease) by foreign exchange adjustment
6. Total profit (I0SS) ON GISPOSAL.........iiveirireiiciieiiie sttt b bbb ss st s bbb enanns | snsesssbesssssessnsensesse s et sen e (28,687) | vevrvevrerererereieieiseies (22,887)
7. Consideration for bonds and StOCKS dISPOSEA OF..........cvurviviveicieiiieeetese ettt ees s bes s siens | sesesessssssssesssesssssesnnas 2,256,758 | ..o, 2,637,088
8. AMOItIZAION Of PrEMIUML.....c.vuiviiieieiiict ettt s bbbt s st es b b s st s st ssnss | bsesesssssessssessssss st es st nbenas 35,799 | oo 82,056
9. Book/adjusted carrying value, CUMTENE PEIIOM. ..........civrevercreieiie ettt s e s sssss et sa s s st s ses s es s nans | sensesssssesssessssesssssesnsas 6,876,316 | ..oooveveereee e 8,174,243
10, TOtal VAIULION GIIOWANCE. .......ceuceueerreeeiceiea et eis ettt ese st se e s Rb e84 2 £ b e e s Eeeseeseneses s | HEEEEAEEESEE b seE bbb see A e b enEeeesentent s | £eEseeseeEseE e eeb bt bbbt
11, SUDLOAl (LINES 9 PIUS 10).....cvvierirereireirereseiseie ettt sttt ss st st s s s ssns s ss st ssnssnssnsans | sessessessssssnssessnssnsnnssnns 6,876,316 | .ooveeveerrerereeieinnns 8,174,243
12, Total NONAAMILEA BMOUNES. ......cvucvueiieceeieet ettt seis ettt st bbb bbb bbb | 4ebseb e EE e bt bbb e RS b e b eee bR b es b | £1ebsbseeb et beeb bbbttt
13, SHABMENE VAIUE........cooieiieiieiiiteites ettt sttt b st st b s be b s s s et et ssesset st et et et essesnsssssnseansntessesanss | sesssesnssssesssssnsansessntanes 6,876,316 | .ooervieeeieicn, 8,174,243

12
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Statement as of September 30, 2006 of the PhySiCianS Health Plan Of South MiChigan

During

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

the Current Quarter for all Bonds and Preferred Stock by Rating Class

1

Book/Adjusted Carrying
Value Beginning
of Current Quarter

2
Acquisitions
During
Current Quarter

3
Dispositions
During
Current Quarter

4
Non-Trading Activity
During
Current Quarter

5
Book/Adjusted Carrying
Value End of
First Quarter

6

Book/Adjusted Carrying
Value End of

Second Q

uarter

BONDS

Class 1.

Class 2......ovveuiirnriereieeisseiieinns

Class 3....c.oevevvrrereieiineiseseinns

ClasS 4......oueeirieeeereesisieeis

Class 5.

Class B......vvveervvrrirrieieineisieieis

Total BONds........ccoverrerreiiirinnens

10.

1.

12.

13.

14.

15.

PREFERRED STOCK

Class 1.

Class 2......oouuererivreeriereesesienis

Class 3.

ClasS 4.

Class 5....oovvererrrnreseieeisieieis

Class B......coouevveriereeeieireireins

Total Preferred Stock..................

Total Bonds and Preferred Stock

7 8
Book/Adjusted Carrying Book/Adjusted Carrying
Value End of Value December 31
Third Quarter Prior Year
.......................... 27,348,916 | .......ccceo.c....... 32,873,382
.......................... 27,348,916 | ..........................32,873,382
.......................................... {01 U
.......................... 27,348,916 | ..........................32,873,382
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SCHEDULE DA - PART 1

Short-Term Investments Owned End of Current Quarter

Book/A1djusted ’ Ac:t;ual Interest éollected Paid for Acc?ued Interest
Carrying Value Par Value Cost Year To Date Year To Date
8299999, TOtalS.......vvvverrreerrierereiriineens | et 20,472,599 | ....cccovveeene D0 RN [N 20,472,599 | oo L T
SCHEDULE DA - PART 2 - Verification
Short-Term Investments Owned
1 2
Prior Year Ended
Year to Date December 31

1. Book/adjusted carrying value, DECEMDEr 31 Of PHIOT YEAI.......c.eviieiirireirieiieieissieiieiss et esse s sessessssessnsssssnses | sessesessnssessssessnssessnsen 24,699,139 | .ovovvrreeeres 24,042,419
2. Cost of short-term iNVEStMENLS ACUINET. .........ueveireriieiiiciie et bbbttt snbsnsans | ssesssessessessntestessesanss A1T74,101 | oo 52,544,998
3. InCrease (AeCrease) by AQJUSIMENL..........ccciiiieiieiese ettt snts | ebsetessen st s bbbt sttt st s ntes | ebeteser et bttt 410
4. Increase (decrease) by foreign eXchange adJUSIMENL. ..ottt | sesstesessesessessssssssssesses s sessesanssntens | sbeesessessessssessnssstessesans st s st ensnses
5. Total profit (Ioss) on disposal of ShOrt-tErM INVESIMENES..........cccoiiiicceeee ettt ens | ebetesssses s st bes s s et b st besss e sensesetes | ebssssesissssesessssesssssesssesesebnes (42)
6.  Consideration received on disposal of Short-term INVESIMENES...........cc.ccviiiiieiieec s | oevsreress e 45,400,640 | ..o 51,888,646
7. Book/adjusted carrying value, CUITENE PEIHIOG. ...........cvrvuevireieeeieee ettt ettt bes s s s s s s sssesntas | evensessessesssessesaesasanes 20,472,599 | .covvveieeeeeiein 24,699,139
8. Total ValUBLION AlIOWANCE..........couiiiiieriiiieii bbb | 0Lttt | bt
9. SUDLOAl (LINES 7 PIUS 8)...eovvvreieeieieiieieeiseiseiese ettt sttt entns | essessasssessessessnsnssnen 20,472,599 | ..ovvveee 24,699,139
10.  Total nonadmitted amounts

11.  Statement value (Lines 9 minus 10) ....20,472,599 ....24,699,139
12, Income COlECEd AUMING PEIIOU. ......cvevreierreeisrircerireier ettt s s et sr e esensesnnans | sesesssessesnsssssensessnsnnsnee T8I, T4 | o 667,061
13, INCOME €AMEA AUING PEIIOU. ... ..o cverevieriieicieiesiset ettt ettt ettt as et ensennnnans | sesesssiessessetessessasssenssnnee TTT60 | oo 699,071

14




swtement as of september 30, 2006 ot P MY Sicians Health Plan of South Michigan

Sch. DB-Part F-Section 1
NONE

Sch. DB-Part F-Section 2
NONE

15, 16



swtement as of september 30, 2006 o P Y SiCians Health Plan of South Michigan

SCHEDULE S - CEDED REINSURANCE

Showing All New Reinsurers - Current Year to Date
3

1 2 4 5
NAIC Federal Is Insurer
Company ID Authorized?
Code Number Name of Reinsurer Location (YES or NO)
A&H Non-Affiliates
[39845..........c...... [48-0921045.......... | Employers Reinsurance COrpOration....................eceeeeeereseerreeeerrereerernnes [OVerland Park, KS............coocovcveeeceeerienereereerereeeeeeesosssnseseeeeeseeseeeesenns [YES...ovne

17



swtementas of september 30,2006 orve. PYSicians Health Plan of South Michigan

SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

Current Year to Date - Allocated by States and Territories

1 2 Direct Business Only Year to Date

3 4 5 6 7 8
Federal Employees | Life and Annuity
Guaranty Is Insurer Accident Health Premiums and
Fund Licensed? and Health Medicare Medicaid Benefits Program Deposit-Type | Property/Casualty
State, Etc. (Yes or No) | (Yes or No) Premiums Title XVIII Title XIX Premiums Contract Funds Premiums

Arizona

Arkansas

California

Colorado
Connecticut
Delaware

District of Columbia..
Florida

Georgia

Hawaii

© NSO N =

S s s s o
O NSO OND 2O

Kentucky..
Louisiana.

NN R
N ~o o

Maryland
Massachusetts.
Michigan
Minnesota
Mississippi
Missouri
Montana
Nebraska
Nevada

New Hampshire
New Jersey
New Mexico
New York.

oA B DD SRS D DRD DD WWWWWWWWWWRNNNRNRNN
NSO OoNDOEWON2O©O®NDOEREOD =20 ©®ND R

Wyoming..
American Samoa.

o g o
o B w

U.S. Virgin Islands
Northern Mariana Islands
Canada

Aggregate Other alien

(SRS S
© N o

3]
©

Subtotal
60. Reporting entity contributions for
Employee Benefit Plans..........ccccccoeees | covnee XXX oo [ XXX it [ ermenenmensnnnssrssesinnees | eosmsesmsssssesssenssnsnses | sesseersssssnnssensensessnses | sesessssssssssessesssssssensnss | soeesssensessessnsensessnsnns | srsssensensesssssssnesssanses

61. Total (Direct BUSINESS)........ocevevrrrrans | cenee XXX....... () I 1] 61,696,998 | ......ocovverririrnnnns (V) [ (0] (O] (V) [ 0

BB03. s
5898. Summary of remaining write-ins for line 58 from overflow page......
5899. Total (Lines 5801 thru 5803 plus 5898) (Line 58 aboVe).........coccvew: | vererriniriiriininines [V I [V I [0 [ [ I 0

(@) Insert the number of yes responses except for Canada and Other Alien.

18




swtement as of september 30, 2006 ot P MY Sicians Health Plan of South Michigan

Sch. Y-Part 1
NONE

Overflow Page
NONE

Sch. A-Part 2
NONE

Sch. A-Part 3
NONE

Sch. B-Part 1
NONE

Sch. B-Part 2
NONE

19, 20, E01, E02



Statement as of September 30, 2006 of the PhySiCianS Health Plan Of SOUth MiChigan

SCHEDULE BA - PART 1

Showing Other Long-Term Invested Assets ACQUIRED During the Current Quarter
1 2 Location 5 6 7 8 9 10 1 12 13 14 15 16
3 4 Book/Adjusted Increase Commitment
Name of NAIC Date Type Carrying Value Increase (Decrease) by for Percentage
CUSIP Name or Vendor or Desig-| Originally | and Actual Amount of Less Fair (Decrease) Foreign Exchange Additional of
Identification Description City State General Partner nation| Acquired | Strategy Cost Encumbrances Encumbrances Value by Adjustment Adjustment Investment Ownership
SCHEDULE BA - PART 2
g Showing Other Long-Term Invested Assets SOLD, Transferred or Paid in Full During the Current Quarter
L 1 2 Location 5 6 7 8 9 10 1 12 13 14 15
3 4 Book/Adjusted Book/Adjusted
Carrying Value Increase Carrying Value Foreign
Date Less Increase (Decrease) by Less Exchange Realized Total
CUSIP Name or Name of Purchaser or Originally | Encumbrances, (Decrease) | Foreign Exchange| Encumbrances Consideration Gain (Loss) Gain (Loss) Gain (Loss) Investment
Identification Description City State Nature of Disposal Acquired Prior Year by Adjustment Adjustment on Disposal Received on Disposal on Disposal on Disposal Income
Joint Venture or Partnership Interests That Have Underlying Characteristics of Other - Affiliated
[ PHP of South Michigan - FamilyCare.................. [ Jackson [ML...] Dissolution......... ...[06/02/2004] .. ...1,800,000 T ..... 1877847 . L TT84T .. L1847 .
2099999. Total - Joint Venture or Partnership Interests That Have Underlying Characteristics of Other - Affiliated...........ccccooevevrereveriicrceeiceereenen. . . . (45,249) ] .0 | ...1,800,000 | ..... ..1,877,847 LIT84T | .. ...17,847
.................................................................................................................................... . . cieenen 1,800,000 | ............ 1,877,847 L TT84T | ... ... 11,847
............ 1,800,000 | ............1,877,847 cevcereineneen [ LBAT | o 71,847

3299999. Subtotal - Affiliated
3399999, TOAIS. ... vvovveesieisiisenis s SRR SRR R
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Statement as of September 30, 2006 of the PhySiCianS Health Plan Of SOUth MiChigan

SCHEDULE D - PART 3
Show all Long-Term Bonds and Stock Acquired by the Company During the Current Quarter
1 2 3 4 5 6 7 8 9 10
Paid for NAIC Designation
CusIP Date Number of Accrued Interest or Market

Identification Description Foreign Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
Bonds - U.S. Government

3133XE U2 3|FEDERAL HOME LN BKS.......ccoviiiieisiieieisnieie e sssssesssssssssssssssssssssssssssssssssanss | sessessansses | nve 08/01/2006...... BONY/COUNTRYWIDE SECURITI

3133XF JX 5|[FEDERAL HOME LN BKS.......ocooivcieicieieicieeteseretseseevese e sesses s seessessssessnsenses | sesensssanns | erenead 08/31/2006...... MCDONALD & COMPANY........coeviererreiiereeieseees e vesaesisseeis

31359M JH 7|FEDERAL NATL MTG ASSN......iuiiiieiirriiissisnsiessssssssiesssssssssssessessessessessesssessesenss. | avessessiens | sesens 07/21/2006...... BANC AMERICA SECS..........cooviiririrrirnissiesiesssesiesssssesesenenns

912828 EB 2|UNITED STATES TREAS NTS.. ..07/21/2006...... DEUTSCHE BANC ALEX BROWN.
0399999. Total - BONAS = U.S. GOVEIMMENE..........cvieiitiieiiiitietet ettt sttt sttt et s bt et s b ess et es et et sebs st esseesessesens | ssstsssessessssessesset st et sessetssestensesnsentan
6099997. Total -Bonds - Part 3.................
6099999. OO = BONGS..... ettt ettt ekttt st et et etee st et st et e et s easesesesee et ee e e seasesesesesseses e seseEeeseEesessesesessnsenas | esefedestesessissesssesesesiesesessiessssetessetesesetantetassetetsetetesesantetes e et se et et eetetet et e set et AeteAe Rt eh et et en bt et et etet et s sena
7499999. Total - BoNds, Preferred @nad COMMON SEOCKS............cccuieieieeeeceecs e teteses s te et ses st stetetsesesestetsssesessssessesesessessssssessenss  eeestsssssesssssseseesesessesessesesessessesesesesssssesesessssessesesseseseseesesseseseseessssese et et s se st st s sen s et st eesn et s et ssenenen s seenenennenseens
(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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Statement as of September 30, 2006 of the PhySiCianS Health Plan Of South MiChigan

SCHEDULE D - PART 4
Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Dlsposed of by the Company During the Current Quarter

1 2 3 4 7 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 11 12 13 14 15 NAIC
0 Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary | Changein | Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
cusIp g| Disposal Shares of Carrying Increase/ |(Amortization)/| Impairment | B./A.C.V. | Changein Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | BJ/A.C.V. | Disposal Date | Disposal Disposal Disposal |During Year|  Date (a)
Bonds - U.S. Government
3133MX FT 1|FEDERAL HOME LN BKS ...1.08/01/2006 | VARIOUS.........coomurerevermmserrernns | coveerernnes 230,607 240,000 380 380 238,865 | ....ccvvervrriens [ e (8,257) | ......... (8,257) | ..ov... 5,750 |03/14/2008 | 1..........
3134A4 UD 4|FEDERAL HOME LN MTG CORP ...|.08/31/2006 | BANC AMERICA SECS........... | corerrennn. 462,081 475,000 368 368 473,806 | .o | s (11,725) ] ....... (11,725) ] ...... 16,740 {09/15/2008 | 1..........
912828 DX 5|UNITED STATES TREASNTS.....ccccoveinnns ...|.07/21/2006 | MORGAN STANLEY DEAN WI] 143,045 150,000 504 504 145,401 | oo | e (2,356) | ......... (2,356) | ........ 3,313 [06/15/2010 | 1..........
0399999. Total - Bonds - U.S. GOVEINMENL...........ccosirrveerieseseiessseessssssssssesssssssssssssssessssssssssssssssesssses 835,733 865,000 | .............854,386 | .............856,818 | ..o | oo 1,252 | oo (V] [ 1,252 0 858,072 0] (22,338)] ....... (22,338)] ...... 25,803 |...... XXX..... | .XXX...
Bonds - Industrial and Miscellaneous
14040K BX 5|CAPITAL ONE MASTER TR 2001-5.......... ...|.08/15/2006 | PRINCIPAL RECEIPT........ccoco. [ werereennne 150,000 150,000 I [ (2,394) 150,000 (V] I 5,300 |06/15/2009 | 1FE......
14041P AT 3|CAPITAL ONE PRIME AUTO 2004-2........ ...|.09/15/2006 | PRINCIPAL RECEIPT........cccoo. [ werrevrennne 34,505 34,505 108 34,505 (V] I 1,371 |03/15/2008 | 1FE......
22237L LQ 3|COUNTRYWIDE HOME LOANS MTN BE. | ... |.08/01/2006 | MATURITY .......ccooovmmreermmmrimmnnes | cervrmnenens 125,000 125,000 I [ (2,237) 125,000 0 6,875 |08/01/2006 | 1FE......
92926Y AD 5| WFS FINANCIAL OWNER TR 2003-1 .09/20/2006 | PRINCIPAL RECEIPT........ccooo. [ weniriennae 15,932 15,932 55 15,932 0 584 |09/20/2010 [ 1FE......
4599999. Total - Bonds - Industrial & Miscellaneous................... 325,437 325437 | ...........342.849 | ...........329905 | ......cc........0 | oo (4,468) 325,437
6099997. Total - BONAS - Pt 4........coueieiieiiies s s s | e 1,161,170 | .....ccc.. 1,190,437 ,197, 186,723 | o0 | s (3,216) | cvovvererinec0 | (3,216 [ o0 [ i 1,183,509
6099999. Total - BONGS......ovvverrriissiiseriiies ,161,170 1,190,437 1,197,235 1186 723 vnnn(3,216) | oo 1,183,509
7499999, Total - Bonds, Preferred and Common Stocks .......... 1,161,170 | ........... ). 0.0 G [ 1,197,235 | .......... 1,186,723 | .oovcvvverennl0 | e, (3,216) | coovvvivereeen0 | cerieee(3,216) | o0 [ e 1,183,509
(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.



swtement as of september 30, 2006 ot P MY Sicians Health Plan of South Michigan

Sch. DB-Part A-Section 1
NONE

Sch. DB-Part B-Section 1
NONE

Sch. DB-Part C-Section 1
NONE

Sch. DB-Part D-Section 1
NONE

E06, EO7



swtement as of september 30, 2006 o P Y SiCians Health Plan of South Michigan

SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During|  at Current
Depository Code Interest | Current Quarter | Statement Date | First Month | Second Month | Third Month
Open Depositories
JPMOIGAN CRASE......oucveiecrecieciecicicieiieiss ceveesasstssssssssss st besssessssssssessessns | sessessesssess | sesessessssssinss | evessessessessessessins | essessesssessessessenes | soens (2,682,187)] .....(2,414,237)| .....(1,663,381)
COMEIICA BANK........ooovereieieeveiisiesssiesisiinss evvessessssssssssssssnssnssssssssssssnssnsssnsonsss | sressssssnssens | ensessssssnssnss | svssssessssssessenssnsens | sessnsnssnsnssnsssnes | seeees 1,092,422 | ...... 1,445971 | ... 1,428,763
0199999. Total Open Depositories XXX [ PO I [l I 0]... (1,589,765)] ........ (968,265 ........ (234,618)
0399999. Total Cash 0N DEPOSit........orerueerermesressressssssssrsessasssmssssensensssssessensnss | eesXXKerre | orrees XXX.. L0 (1,589,765) | ........ (968,265) | ........ (234,618)
0599999, TOtal CaSN.........coererrererrrresieriereesse e sesesiessese s sesesssnseens | eveXKKeris | e XXX.. 0f... (1,589,765)] ........ (968,265)] ........ (234,618)

EO8
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Statement as of September 30, 2006 of the PhySiCianS Health Plan Of South MiChigan

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned at End of Current Quarter

1 2 3 4 5 6 7 8 9
CUsIP Date Rate of Maturity Book/Adjusted Amount of Interest Gross Investment
Identification Description Code Acquired Interest Date Carrying Value Due & Accrued Income

NONE




	1 - Jurat
	1.1 - Jurat
	2 - Assets
	3 - Liabilities, Surplus & Other Funds
	4 - Statement of Revenue and Expenses
	5 - Statement of Revenue and Expenses (Cont.)
	6 - Cash Flow
	7 - Exhibit of Premiums, Enrollment and Utilization
	8 - Claims Unpaid and Incentive Pool, Withhold and Bonus (Reported and Unreported)
	9 - Underwriting and Investment Exhibit
	10 - Notes
	10.1 - Notes
	10.2 - Notes
	11 - General Interrogatories-Part 1
	11.1 - General Interrogatories-Part 1
	12 - Sch. A-Verification
	12 - Sch. B-Verification
	12 - Sch. BA-Verification
	12 - Sch. D-Verification
	13 - Sch. D-Part 1B
	14 - Sch. DA-Part 1
	14 - Sch. DA-Part 2-Verification
	15, 16 - Sch. DB-Part F-Section 1
	15, 16 - Sch. DB-Part F-Section 2
	17 - Sch. S
	18 - Sch. T
	19, 20, E01, E02 - Sch. Y-Part 1
	19, 20, E01, E02 - Overflow Page
	19, 20, E01, E02 - Sch. A-Part 2
	19, 20, E01, E02 - Sch. A-Part 3
	19, 20, E01, E02 - Sch. B-Part 1
	19, 20, E01, E02 - Sch. B-Part 2
	E03 - Sch. BA-Part 1
	E03 - Sch. BA-Part 2
	E04 - Sch. D-Part 3
	E05 - Sch. D-Part 4
	E06, E07 - Sch. DB-Part A-Section 1
	E06, E07 - Sch. DB-Part B-Section 1
	E06, E07 - Sch. DB-Part C-Section 1
	E06, E07 - Sch. DB-Part D-Section 1
	E08 - Sch. E-Part 1-Cash
	E09 - Sch. E-Part 2-Cash Equivalents

